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COMMUNITY COLLEGES AND 

WORKFORCE DEVELOPMENT

WO RKSOURCE OREGON 

IGA0198 

Intergovernmental Grant Agreement Not to Exceed $7,700,000 

This Intergovernmental Grant Agreement number IGA0198 is between the State of Oregon, acting by and through its Department of Community Colleges & Workforce Development, 255 Capitol St NE Salem, OR 97310, http://www.workforce.state.or.us hereafter called Agency, and Klamath Community College, hereafter called Grantee. 

Project Title: 

Grantee: 

Grantee Contact Name: 

Grantee Fiscal Contact: 

IGA Beginning Date: 

IGA End Date: 

IGAAmount: 

Funding Source: 

Agency Project Monitor: 

Agency Agreement Administrator: 

2005-2007 Capital Construction ​New Facilities 

Klamath Community College 7390 South Sixth Street Klamath Falls, OR 97603-7121 

Gerald Hamilton, President 

(541) 880-2210/ Hamilton@klamathcc.edu Fax: (541) 885-7758 

Renee Ferguson, Dean for Admin. Services (541) 880-2234/ ferguson@klamathcc.edu Fax: (541) 885-7758 

Upon full execution by all parties 

As provided in Section 5.2. hereof 

$7,700,000 

Article XI G Bonds & Community College Match 

Krissa Caldwell, Deputy Commissioner 503-378-8648, ext. 236/ Krissa.caldwell@state.or.us
Robert Jones, Designated Procurement Officer 503-378-8648, ext. 462/ Robert.p.jones@state.or.us
f 
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Intergovernmental Grant Agreement # IGA0198 

1. Effective Date. 

This Intergovernmental Grant Agreement (IGA) will become effective on the date when all required signatures have been obtained. 

2. Definitions. 

Capitalized terms used in this IGA shall have the meanings defined for such terms in this section, unless the context clearly requires otherwise. 

2.1 "Act" means Oregon Laws 2005, chapter 787 (Senate Bill 5514). 

2.2 "Agency" means the Department of Community Colleges and Workforce Development of the State of Oregon. 

2.3. "Agency Commissioner" means the chief executive of the Department of Community 

Colleges and Workforce Development. 

2.4 "Agency's Project Monitor" means the person so designated on page 1 of this IGA. 2.5 "Code" means the Internal Revenue Code of 1986, as amended. 

2.6 "Community College Executive" means the Klamath Community College President, Gerald Hamilton. 

2.7 "Community College Project" means the community college facilities to be constructed by 

the Grantee which are described in Exhibit A to this IGA. 

2.8 "Grant Financing" means the grant of$7,700,000 to the Grantee for the Community College Project, which is made pursuant to Section 6.1 of this IGA. 

2.9 "Grantee Contribution" means the amount of $7,700,000, which the Grantee is contributing to the cost of the Community College Project. These funds will be transferred by the Agency to the Community College Capital Construction Fund to serve as required "matching funds" for the sale of State Bonds. 

2.10 "Grantee's Project Manager" means the Klamath Community College Construction Manager, Gerald Hamilton. 

2.11 "Material Change" means a change that would modify the character, scope, purpose or location of the Community College Project recommended to and approved by the Oregon Legislature. Those would include but not be limited to changes that would increase or decrease classroom capacity; project location; or the function the project was approved to serve. 

2.12 "Project Financing" means the sum of the Grant Financing and Grantee Contribution for a Community College Project. 

2.13 "State Bonds" means the Oregon Constitution Article XI-G general obligation bonds, sold by the State to finance the Community College Project and any bonds sold by the State to refinance the initial bonds issued to finance the Community College Project, so long as the refinancing bonds mature on or before the final maturity date of the initial bonds. 
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3. Recitals. 

The parties recite: 

3.1 The State has agreed to provide funds pursuant to the Act for the construction of the Community College Project, which will be owned by the Grantee. 

3.2 The State will borrow the funds through the issuance of the State Bonds. 

3.3 The Grantee has agreed to provide matching funds in an amount equal to at least the amount of funds being provided by the State as part of this IGA. 

3.4 The State and Grantee agree that funds provided by and expended by Grantee after July 1, 2005 shall qualify as matching funds. 

4. Representations and Warranties of the Grantee. 

4.1 The Grantee is the owner of fee simple title to the Community College Project property, free and clear of all encumbrances other than minor encumbrances; or the Grantee is in a 99-year lease satisfactory to the Agency that cannot be terminated. 

4.2 The Grantee has purchased a standard form of title insurance policy for the value of the purchase price of the property, and where appropriate will purchase endorsements to that policy in amounts to cover improvements. Where Grantee suffers a loss that is covered by title insurance, Grantee agrees to reimburse (up to the amount of recovery), the Department of Administrative Services and Agency for amounts contributed from XI-G bond proceeds and other bond proceeds. Grantee will work directly with Agency to ensure title insurance is obtained in a form and at levels sufficient to protect the State's interests. Agency will not unreasonably withhold approval of Grantee's proposals for obtaining title insurance under this section. 

4.3 The Grantee has requested the State to finance the Community College Project pursuant to the Act. 

4.4 This IGA has been duly authorized by the Grantee, and constitutes a valid and binding agreement of the Grantee which is enforceable against the Grantee in accordance with its terms. The Agency may require Grantee's counsel to issue an opinion to this effect and including other representations standard to an opinion of counsel for this type of project. 

4.5 The Grantee agrees to provide a Grantee Contribution in the amount of $7,700,000 to the Agency. These funds will serve as the required matching funds for the issuance of the State Bonds. The Grantee attests that all actions required by law for the Grantee to acquire and use the Grantee Contribution as matching funds have been taken, and that the Grantee Contribution is now available to be spent on the Community College Project. 

4.6 The Grantee has agreed that the full amount of Grantee's matching funds must be spent on the Proj ect before the provision and expenditure of State bond proceeds may occur. 

4.7 The Grantee warrants that all land use approvals and development permits required under local zoning or development ordinances, state law and federal law for the use of the land on which the Community College Project will be located as an education facility of the type and extent funded by this IGA have been obtained or will be obtained prior to the beginning of construction. "Land use approvals and development permits" includes, but is not limited to, any necessary "land use decision" or "limited land use decision" as those terms are defined by ORS 197.015(10) and (12), and does not include building permits or certificates of occupancy. The Grantee has provided to Agency a list of all land use approvals and development permits the Grantee has obtained. 
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4.8 No litigation or claims (environmental or otherwise) are presently pending against the Grantee regarding the Community College Project except those which have been disclosed by the Grantee to Agency in writing. Grantee shall provide the Agency with notice of any litigation or claims (environmental or otherwise) filed against the Grantee or the Community College Project during the term of this IGA. 

4.9 The Grantee shall complete construction of the Community College Project as presently planned and in accordance with Section 6.4 hereof. 

5. Term and Use of Community College Project. 

5.1 The Grantee shall construct and use the Community College Project in accordance with Oregon law and for the purposes described in the Act and this IGA. 

5.2 The term of this IGA will expire upon the final payment to bondholders ofthe State Bonds used to finance the Grant Financing. 

6. Construction of Community College Project. 

6.1 The Agency agrees to provide the Grantee the Grant Financing approved by the Legislative Assembly to pay costs of the Community College Project in an amount of not more than $7,700,000. The Project Financing shall be paid to the order of the Grantee in installments, as amounts are required by the Grantee to pay actual costs of the Community College Project. Advance payments will not be permitted. Ifpayments are for costs of Grantee labor or other services, the Agency shall not provide Project Financing for such costs and expenses until the labor or services have been provided. The Grantee and the Agency agree that the Agency's 

. maximum monetary obligation with respect to the Community College Project shall in no event exceed $7,700,000. In the event that the costs of the Community College Project exceed the Project Financing, the Grantee shall be responsible for all additional costs, and shall have no claim against the Agency for any amount that exceeds $7,700,000. 

6.2 The Grantee shall be responsible for organizing, advertising and obtaining bids for all aspects of the Community College Proj ect in accordance with applicable law and local contracting procedures including but not limited to: site acquisition, site development, construction, equipping and implementation of the Community College Project. The Grantee shall be responsible for awarding and managing all contracts and property acquisition necessary to complete the Community College Project in accordance with the plans and specifications for the Community College Project which the Agency has approved in accordance with Section 6.4 of this IGA. 

6.3 The Grantee shall provide builder's risk insurance on an all risk form, including earthquake and flood coverage, for an amount equal to the full amount of the construction contract. Any deductible shall not exceed $50,000 each loss, except the earthquake and flood deductible shall not exceed 5 percent of each loss or $50,000, whichever is more. The policy will include the Grantee and the State as loss payees. 

6.4 The Grantee agrees to have plans and specifications for the Community College Project prepared by a licensed architect or licensed engineer. In a manner consistent with the protocols and requirements developed by the Agency, Grantee may contract for the work required to prepare final plans and specifications for the Community College Project. Final Community College Project plans and specifications, and a comprehensive budget for the Community College Project, shall be reviewed and approved in writing by the Agency according to the Agency's existing protocols and requirements. Approval by the Agency is required before Grantee may commence the formal bid process, or if an alternative construction process is used, before construction contracts are executed. 

S:\IGAOI98 Klamath CC - 2005-07 Capital Construction Project - Final DOl Approved 2 309 NS.doc 

4 

6.5 The Grantee agrees to construct the Community College Project in accordance with the plans, specifications, and budget which Agency has approved. All change orders that create a Material Change in the plans and specifications or increase the budget above the amount approved by Agency must be approved by Agency in advance and in writing. Agency must be advised of all other change orders and their impact on the Community College Project budget within 30 days of their approval by the Grantee or Grantee's Project Manager. 

6.6 The Grantee agrees not to approve Material Changes to the plans and specifications unless the Grantee first obtains the written consent of Agency. 

6.7 To obtain a disbursement of the Project Financing for actual costs of the Community College Project, the Grantee shall submit a requisition to Agency on a form approved by the Agency, with such information as the Agency may reasonably require, including invoices from contractors. Agency shall verify that the requisition is consistent with this IGA and the plans, specifications and budget for the Community College Project, and that the requisition, together with past requisitions for the Community College Project, does not exceed the amount of the Project Financing. If Agency approves the requisition, Agency shall submit the requisition to the Oregon State Treasury for payment. The Agency shall process requisitions expeditiously. 

6.8 Neither execution of this IGA nor approval of plans and specifications for the Community College Project by Agency shall be construed as a representation or warranty by the State that the plans and specifications for the Community College Project are adequate. 

6.9 The State and its representatives shall have access to the Community College Project at all reasonable times throughout the term of this IGA to inspect the construction, operation and maintenance of the Community College Project. 

6.10 The Grantee shall file the Certificate of Completion in the form attached as Exhibit B after the architect issues its notice of substantial completion to the general contractor of the Community College Project. This certificate shall be submitted prior to proceeding with beneficial occupancy. The Grantee shall issue a final completion certificate in the form attached as Exhibit C upon completion of the Community College Project as a condition of receiving final payment from the Agency. 

6.11 Prior to commencement of any construction, the Grantee shall require that the general contractor procure and maintain in full force and effect throughout the entire term of the construction and for one year after completion and acceptance by the Grantee, a Performance and Payment Bond for the faithful performance and payment of all contractor's obligations for the total cost of the Community College Project. The Grantee shall be named as the obligee on the Bond. 

7. The Act. 

7.1 The Agency has agreed to finance the Community College Project pursuant to the Act. The Grantee agrees to carry out its obligations under the Act, including but not limited to: 

7.1.1 The Grantee shall provide to the Agency the Grantee Contribution prior to the Agency asking the Oregon State Treasurer to issue the State Bonds. 

7.1.2 If the Grantee does not use all of the Project Financing for the Community College Project, the Grantee shall return the unused Grant Financing to the Agency which shall credit the amount to the Community College Bond Sinking Fund. 

7.1.3 The Grantee shall pay an administrative fee to the Agency which includes project material, manual development and Bond Issuance costs itemized by Agency. An itemized billing will be provided by the Agency. 
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8. Taxes and Assessments; Utilities. 

8.1 The Grantee shall pay all taxes, utility charges and governmental charges of any kind whatsoever that may at any time be lawfully assessed or levied against or with respect to the Community College Project. If any governmental charges may lawfully be paid in installments over a period of years, the Grantee may pay those charges in installments. The Grantee may contest in good faith the validity or application of any tax, utility charge or governmental charge in any reasonable manner, so long as the contest does not subject any portion of the Community College Project to loss or forfeiture. 

9. Maintenance; Alterations; Reconstruction. 

9.1 The Grantee shall maintain the Community College Project and all improvements in first class condition and repair throughout the term of this IGA, ordinary wear and tear excepted, and in accordance with all applicable rules, regulations and ordinances of federal, state, county, municipal or other governmental agencies having jurisdiction. 

9.2 The Grantee shall be responsible without contribution from the Grant Financing for the cost and expense and all necessary maintenance and repairs of the Community College Project. 

9.3 The Grantee agrees to maintain the Community College Project utilizing a preventive maintenance plan which conforms to manufacturers' warranties, follows manufacturers' recommendations for maintenance and repairs, and assures that routine maintenance and repairs are scheduled and accomplished in a timely manner to protect the structures and building systems from excessive deterioration. 

10. Ownership of the Improvements. 

10.1 The Community College Project shall be owned by the Grantee, subject to the rights of the Agency under this IGA. 

11. Tax Covenants. 

11.1 The Grantee covenants for the benefit of the State and the owners of the State Bonds to comply with all provisions of the Code which are required for interest on the State Bonds to be excluded from gross income for federal taxation purposes. In determining what actions are required to comply, the Grantee may rely on an opinion of the State's bond counsel. The Grantee makes the following specific covenants with respect to the Code: 

11.1.1 The Grantee will not take any action or omit any action that would cause the State Bonds to become an "arbitrage bond" under Section 148 of the Code. 

11.1.2 The Grantee shall operate the Community College Project so that proceeds or amounts received from the State Bonds for "private business use" as described under Section 141 of the Code do not exceed 5% of the total of such proceeds. 

11.1.3 The Grantee shall, at the request of the Agency, cooperate with the State to provide information the Agency may need to compute any arbitrage rebate payments which may be due from the Agency in connection with the State Bonds. The Grantee shall, at the request of the Agency, report any information on investment and expenditure of amounts which are paid to the Grantee under this IGA, which the Agency reasonably requir.es to comply with the arbitrage compliance and rebate requirements which apply to the State Bonds. 

11.2 The Grantee represents that it has not leased or otherwise transferred to any person any interest in the Community College Project. The Grantee agrees that it will not convey, sublet, assign or otherwise transfer the Community College Project or the Grantee's interest in this IGA, in whole or in part, without the prior written consent of the Agency. The Grantee agrees that it will not allow any person to use the Community College Project in a manner which would cause 
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interest on the State Bonds to become includable in gross income under the Internal Revenue Code of 1986, as amended. 

12. Insurance. 

12.1 The Grantee shall maintain in full force and effect throughout the entire term of this IGA, property insurance for the perils of all risks of direct physical loss or damage including earthquake and flood covering the Community College Project in an amount at least equal to the amount of the Project Financing. Such property insurance shall include coverage in an amount not less than the lesser of: 100% of the full replacement cost of the Community College Project; or the Project Financing. Insurance proceeds from an insured loss affecting this Community College Project shall be exclusively used by Grantee to rebuild, repair, and restore the Community College Project in a manner consistent with the terms of this IGA. The Agency shall consult with Grantee and approve plans for rebuilding, repairing, and restoring the Community College Project. The Agency shall be provided written notice of any cancellation or material modification to the policy at least 30 days prior to the effective date of such cancellation or change. A properly executed certificate of insurance shall be provided to the Agency prior to commencement of any construction, and thereafter, at least 30 days prior to the effective date of any renewal or replacement policy. The policy shall be issued by companies licensed or authorized to provide insurance in the State of Oregon. The policy shall be written by an insurance company that meets or exceeds an A VII rating of A.M. Best Company or for those qualified companies that are not rated by A.M. Best Company a rating equivalent or better than an A.M. Best A VII. The Grantee's deductible shall not exceed $50,000 each loss, except the earthquake and flood deductible shall not exceed 5 percent of each loss or $50,000, whichever is more, without prior written permission of the State. 

13. Default and Remedies. 

13.1 It shall constitute a default and breach under this IGA if the Grantee fails to perform any term, condition or covenant of this IGA within 30 days after written notice from the State specifying the nature of the failure with reasonable particularity. If the failure is of such a nature that it cannot be completely remedied within the 30-day period, the failure shall not be a default if the Grantee begins correction of the failure within the 30-day period and thereafter proceeds with reasonable diligence and in good faith to correct the failure as soon as practicable. 

13.2 Upon default and after the notice period described in 13.1 above, the State may, after having attempted in good faith to resolve any dispute related to the default as provided in Section 16.1, bring an action at law to recover damages for any breach, and may seek any equitable remedies which may be available; however, this IGA shall not be terminable because of any breach by the Grantee prior to payment in full (or provision therefore) to Grantee of the entire amount of the State Bonds which is allocable to financing the Community College Project. 

13.3 Upon the occurrence of an event of default the Agency may, after having attempted in good faith to resolve any dispute related to the event of default exercise any other remedy which may be available at law or in equity. 

13.4 Notwithstanding anything in this IGA to the contrary, so long as Grantee complies with all the terms of this IGA, the State shall not require repayment of the Grant Financing. 

14. Indemnity. 

14.1 Indemnification of State / Agency by Grantee. 

14.1.1 To the fullest extent permitted by the Oregon Tort Claims Act (ORS 30.260 to 30.300), the Grantee shall defend, indemnify and hold harmless the State, the Office of the State Treasurer, its Department of Education, the Agency and the officers, employees and 
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agents of each against any and all losses, claims, damages, liabilities and expenses: 

(i) arising out of the failure of the Grantee to fulfill the Grantee's obligations under this IGA; (ii) arising out of any statement or information in any Preliminary Official Statement, Official Statement or other disclosure document published in connection with the issuance of State Bonds that is based on or reflects information provided to the State / Agency by the Grantee that is untrue or incorrect in any material respect or which contains an omission by the Grantee of any statement or information required to be stated therein or necessary to make the statements therein not materially misleading. 

14.1.2 Grantee shall have control of the defense and settlement of any claim that is subject to Section 14.1.1; however, neither Grantee nor any attorney engaged by Grantee shall defend the claim in the name of the State of Oregon or any agency of the State of Oregon, nor purport to act as legal representative of the State of Oregon or any of its agencies, without first receiving from the Oregon Attorney General, in a form and manner determined appropriate by the Attorney General, authority to act as legal counsel for the State of Oregon, nor shall Grantee settle any claim on behalf of the State of Oregon without the approval of the Attorney General. The State of Oregon may, at its election and expense, assume its own defense and settlement in the event that the State of Oregon determines that Grantee is prohibited from defending the State of Oregon, or is not adequately defending the State of Oregon's interests, or that an important governmental principle is at issue and the State of Oregon desires to assume its own defense. 

14.2 Indemnification of Grantee by State. 

14.2.1 To the extent permitted by Article XI, section 7 of the Oregon Constitution and the Oregon Tort Claims Act (ORS 30.260 to 30.300), the State shall indemnify, defend and hold harmless the Grantee, its officers, employees and agents, against any and all losses, claims, damages, liabilities and expenses: 

(i) arising out of the failure of the State to fulfill the State's obligations under this IGA; and (ii) arising out of any statement or information in any Preliminary Official Statement, Official Statement or other disclosure document published in connection with the issuance of the State Bonds that is based on or reflects information provided or developed by the Agency that is untrue or incorrect in any material respect or which contains an omission by the Agency of any statement or information required to be stated therein or necessary to make the statements therein not materially misleading, it being specifically agreed that the Agency's obligations under this subparagraph (ii) shall not extend to or include any statement, information or omission which is provided or developed by any person or party other than the State, its officers or employees. 

15. Dispute Resolution. 

15.1 Notwithstanding any other provisions provided for in this IGA, in the event of any dispute arising between Grantee and the Agency in the performance of this IGA, the parties agree to the following resolution process: 

15.1.1 Any dispute and/or disagreement between the Grantee and the Agency regarding performance of this IGA shall be attempted to be resolved informally, at the earliest possible time and at the lowest level. 

15.1.2 If a dispute or disagreement cannot be resolved informally, either party shall present the issue of dispute or disagreement, in writing, to the Grantee's Project Manager and the Agency's Project Monitor. The written statement shall set forth the disputed matter and the resolution proposed by the entity presenting the statement. The Grantee's Project Manager and the Agency's Project Monitor shall meet to discuss the disputed matter within ten (10) 
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business days of receipt of the written statement. Any agreement resolving the dispute shall be reduced to writing by the Grantee and the Agency and signed by both the Grantee's Project Manager and the Agency's Project Monitor. 

15.1.3 In the event the dispute is not resolved, either party, within ten (10) days of the meeting between the Grantee's Project Manager and the Agency's Project Monitor, shall present the dispute, in writing, to the Community College Executive and the Agency Commissioner. Within ten (10) days of receipt of the written dispute, the Community College Executive and the Agency Commissioner shall meet and review the dispute. If resolution of the dispute is reached, such resolution shall be reduced to writing by the Grantee and the Agency and signed by both the Community College Executive and the Administrator of the Agency. 

15.2 Prior to initiating any action regarding a dispute or disagreement between the Grantee and the Agency, the parties shall attempt to resolve the matter as provided in this Section 15. In the event the dispute is not resolved, the dispute shall be submitted to arbitration as provided in 

ORS 190.710 to 190.790. However, no award resulting from such arbitration shall be binding on either party or otherwise preclude either party from seeking, after the award, such judicial remedy or resolution of the dispute as may be available to it at law or in equity. No written or oral statement or representation made in the course of attempted dispute resolution under this 

Section 15 shall constitute a party admission or be admissible in any subsequent judicial proceeding which directly concerns the dispute. 

16. Miscellaneous. 

16.1 Waiver by either party of strict performance of any provision or term of this IGA shall not be a waiver of or prejudice the party's right to require strict performance of the same provision or any other provisions. 

16.2 All notices under this IGA shall be effective on the earlier of actual receipt or two days after deposit as registered or certified mail, return receipt requested, postage prepaid and addressed to the Agency or the Grantee at the addresses stated below, or to such other address as either party may specify by notice to the other party: 

the Grantee: 
Klamath Community College 

the Agency: 
Department of Community Colleges and Workforce Development 

16.3 The invalidity or illegality of any provision of this IGA shall not affect the remainder of the IGA. 

16.4 This IGA and the parties' rights under it shall be construed and regulated by the laws of the State of Oregon. Any legal action to enforce this IGA shall be commenced in the court of the State of Oregon which has jurisdiction and is located in Marion County, Oregon. 

Authorizing Signatures: 

~dA 

P}z S i j (7 tV f- 
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State of Oregon, acting by and through its Department of Community College and Workforce Development 

the "Grantee" 

Title: 

Title: 
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State of Oregon 
) 

) ss. 

County of Marion 
) 

The foregoing IGA was acknowledged before me this __ day of 
., 200_, by 

____________________ of the State of Oregon, on behalf of the 

State of Oregon. 

Notary Public for Oregon My commission expires: 

State of Oregon 

) 


{
 -11. 
) ss. 

County of ~/mwL.UL
 ) 
. 
~ 

TJre fore~oin. g IGAwas acknowledged p'efore me this I?Yday Ofttb!Ulfl~, 20f[, by 

L,~1£l~ +hYY\Ll1:Dil
 , the t1~tdJ!jLt
 of--KW1!fd COUll , Oregon, on behalf 

of the Grantee. 

/'~ 
. 

Notary ublic for Oregon 

My commission expires: c:3/1 !(;)O!.;z 
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OFFICIAL SEAL DAWN G. MeLING NOTARY PUBLlC·OREGON 

COMMISSION NO. 425385 

. 
MY COMMISSION EXPIRES MAR. 1,2012 

S:\IGAO 198 Klamath CC - 2005-07 Capital Construction Project - Final DOl Approved 2 3 09 NS.doc 

10 

_

Exhibit A Statement of Work 

1. The work under this Agreement is defined in Oregon Laws 2005, chapter 787 (SB5514) and Section 6 of this Agreement. Modifications or changes to the work are specifically subject to compliance with Section 6.5 of this agreement. 

2. As required by SB 5514, section 31: 

(I) There is established in the General Fund an account to be known as the Klamath Community College Facilities Account. Moneys in the account shall be used to construct, improve, repair, equip, furnish and purchase land for new facilities for the Klamath Community College District. (2) The account may consist of the following moneys that have been deposited in the account by the Department of Community Colleges and Workforce Development at the request of the Klamath Community College District for the purposes listed in subsection (1) of this section: 

(a) Moneys from federal and local governments; (b) Donations; 

(c) Community College Support Fund moneys transferred to the account by the Agency at the request of the community col1ege district; 

(d) Building reserve funds of the community col1ege district transferred to the department from the community college district; and 

(e) Proceeds from the sale of bonds issued by the community college district. (3) Interest earned on moneys in the account shall be credited to the account. 

(4) The account may not be credited with more than $7,700,000 in donations, Community College Support Fund moneys, proceeds from the sale of bonds, building reserve funds, federal and local government funds and interest. 

(5) Moneys in the account shall be considered to be General Fund moneys for purposes of section 1(3), Article XI-G of the Oregon Constitution, are continuously appropriated to the department and may be transferred to the Community College Capital Construction Fund for the purpose of making distributions to the Klamath Community College District for the purposes listed in subsection (1) ofthis section. 
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Exhibit B 

Certificate of Substantial Completion 

On behalf of_ 
_ Community College, I hereby certify in accordance with the IGA 

between 
Community College, and the State of Oregon which is dated 

_____ ,' and relates to Community College Project which is being financed under Oregon Laws 2005, chapter 787 (SB 5514), that: 

1. The Community College Project described in the IGA has been substantially acquired, constructed, delivered and installed in accordance with the IGA and substantially in conformity with the specifications therefore which were approved by the Oregon Department of Community Colleges and Workforce Development, and that all costs incurred by ________________ Community College in connection therewith and all expenses incidental thereto have been determined and paid, or provision has been made for the payment therefore. 

Dated this __ day of 
200 

Authorized Officer 
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Exhibit C Certificate of Final Completion 

On behalf of 
Community College, I hereby certify in accordance with the IGA 

between 
Community College, and the State of Oregon which is dated 

_____ , and relates to Community College Project which is being financed under Oregon Laws 2005, chapter 787 (SB 5514), that: 

1. The Community College Project described in the IGA has been completely acquired, constructed, delivered and installed in accordance with the IGA and substantially in conformity with the specifications therefore which were approved by the Oregon Department of Community Colleges and Workforce Development, and that all costs incurred by ___________ Community College in connection therewith and all expenses incidental thereto have been determined and paid, or provision has been made for the payment therefore. 

Dated this __ day of 
200 

Authorized Officer 
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